STATE OF INDIANA ) IN THE SULLIVAN SUPERIOR COURT

) SS:
COUNTY OF SULLIVAN ) CAUSE NO. 77C01-0511-PL-00409
STATE OF INDIANA, )
| )
Plaintiff, )
)
V. ) ’ SH.
) FiLED
NELSON E. BAKER, SR. ) IN CIRCUIT COURT
individually and doing business as )
SPARETIME ENTERPRISES, ) AIE T g
Defendant. ) - T .
i e,
& SN
CONSENT JUDGMENT

The State of Indiana, by Attorney General Steve Carter and Deputy Attorney General Eric
Jackson, having filed its Complaint for Injunction, Restitution, Costs and Civil Penalties and the
Defendant, Nelson E. Baker Sr., individually and d/b/a Sparetime Enterprises, hereby enter into
this Consent Judgment without trial and adjudication of any issue of fact or law.

Now, therefore, by consent and agreement of parties, it is ORDERED, ADJUDGED,
and DECREED as follows:

1. The parties to this Consent Judgment have read and understand the nature, terms, and
contents of this Consent Judgment and agree to be bound by all the provisions contained herein.

2. The Attorney General is authorized to bring this action to enforce the provisions of
Indiana’s Business Opportunity Transactions Act, Indiana Code § 24-5-8-1 ef seq.

3. The parties agree that this Consent Judgment constitutes a full and complete

settlement as to all issues.




INJUNCTIVE RELIEF
4. Pursuant to Indiana Code § 24-5-0.5-4(0)(1) and § 24-5-8-18, the Defendant, Nelson
E. Baker Sr., individually and d/b/a Sparetime Enterprises, his agents, representatives,
employees, successors and assigns are permanently enjoined from engaging in the following:

a.  inthe course of entering a business opportunity contract, failing to provide
Indiana investors with the disclosures required by Ind. Code §24-5-8-2 at least seventy-

. two (72) hours before thé earlier of the investors’ execution of a business opportunity -
contract with the Defendant or the receipt of any consideration by the Defendant;

b failing to obtain a surety bond in the amount of at least twenty (20) times the
initial payment required for the business opportunity, but not less than seventy-five
thousand dollars ($75,000.00), in favor of the State of Indiana for the use and benefit of
Indiana investors prior to offering to sell its business opportunity to Indiana investors;

c.  failing to file a copy of the disclosure statement and surety bond and to pay
the filing fee of ﬁfty.dollars ($50.00) required by Indiana law with the Consumer
Protection Division of the Office of the Attorney General prior to placing any
advertisement or making any representation to any Indiana investor about said business
opportunity.

d.  in the course of entering business opportunity contracts with Indiana
investors failing to include the all of the terms required by Ind. Code § 24-5-8-6,
including buf not limited to, a thirty (30) day cancellation provision which grants the
invéstor the right to cancel the contract by mailing notice to the Defendant by midnight of

the thirtieth (30™) day after the contract is entered into.



COSTS AND CONSUMER RESTITUTION

5. Pursuant to Ind. Code § 24-5-0.5-4(c)(3), judgment is granted in favor of thé Plaintiff,
State of Indiana, for the reasonable expenses incurred by the Indiana Office of Attorney General
in the prosécution of this matter in the amount of Three Hundred Dollars ($300.00).

6. Pursuant to Ind. Code § 24-5-0.5-4(c)(2) the Defendant shall pay (v:olnsumer restitution
in the amount of Two Thousand Three Hundred Ninety Dollars ($2,390.00) on behalf of Peter
- and Reeta Willis of Sullivan, IN.

7. Pursuant to Ind. Code § 24-5-18-16 the contract between the Defendant and Peter and
Reeta Willis dated December 17, 2003 is declared void.

CONTINUING JURISDICTION

8. The Court shall retain jurisdiction for the purpose of issuing such orders as may be
necessary to interpret or enforce the provisions herein.

IN WITNESS THEREOF, Nelson E. Baker Sr., individually and d/b/a Sparetime
Enterprises has signed this document on behalf of the Defendant, his agents, representatives,
employees, successors, assigns, and all persons acting or claiming to be acting on his behalf,
through any corporate business name or device. Eric Jackson, Deputy Attorney General, has
signed this document on behalf of Plaintiff, State of Indiana.

STATE OF INDIANA
STEVE CARTER

Attorney General of Indiana
Attorney No. 4150-60

By: fm k/u Dated: %/9/0{0

Erfc Jackson !
Deputy Attorney General

Atty. No. 19415-49




Nelson E. Ba ., indivj y and d/b/a Sparetime Enterprises, Defendant

Dated: 7” ‘;?5‘-@4

By:
PROVED, ORDERED, ADJUDGED AND DECREED ths\ / +‘day of
, 2006. ﬂ . |
. TNALD
Judg€, Sufivan Superior Court
Distribution:

Eric Jackson

Office of the Attorney General

302 W. Washington Street, 5th Floor
Indiana Government Center South
Indianapolis, IN 46204

Phillip D. Lehmkuhl

101 North Mulberry Street
Mount Vernon, Ohio
43050



